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CouNcIL MEETING DATE: TUESDAY 18 AuGusT 2009
ADDENDUM

ADDENDUM REPORTS FROM THE DIRECTOR TECHNOLOGY & CORPORATE
SERVICES

a39 [TCS-CM] Monthly Investment Report for Period Ending 31 July 2009

ORIGIN:

Financial Services

SUMMARY OF REPORT:

The "Responsible Accounting Officer" must report monthly to Council, setting out details
of all the funds Council has invested and certification has been made in accordance with
Section 625 of the Local Government Act (1993), Cl. 212 of the Local Government
(General) Regulations and Council policies.

Council had $120,401,103 invested as at 31 July 2009 and the net return on these funds
was $387,337 or 2.68% annualised for the month.

RECOMMENDATION:

That in accordance with Section 625 of the Local Government Act 1993 the
monthly investment report as at 31 July 2009 totalling $120,401,103.23 be
received and noted.
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REPORT:

Report for Period Ending 31 July 2009

The "Responsible Accounting Officer" must report monthly to Council, setting out details
of all the funds Council has invested and certification has been made in accordance with
Section 625 of the Local Government Act (1993), Clause 212 of the Local Government

(General) Regulations and Council policies.

1. RESTRICTED FUNDS AS AT 1 JuLY 2009
($'000)

Description General Fund | Water Fund | Sewer Fund Total
Externally Restricted 5,682 13,980 14,908 34,570
Crown Caravan Parks 8,732 8,732
Deweloper Contributions 29,739 19,559 49,298
Domestic Waste Management 8,644 8,644
Grants 3,997 3,997
Internally Restricted 13,816 13,816
Employee Leave Entitlements 3,078 3,078
Grants 307 307
Unexpended Loans 8,960 8,960
Total 82,955 33,539 14,908 131,402

Note: Restricted Funds Summary to be updated September 2009

2.

CURRENT INVESTMENT PORTFOLIO BY CATEGORY

Term Deposit - Loan 104
Offset
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Fund Managers
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3. INVESTMENT RATES - 90 DAY BANK BILL RATE (%)
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4.  FUNDS MANAGERS PERFORMANCE FOR MONTH - NET OF FEES (ANNUALISED)

Net of Fees and Change in Capital Value (Annualised)

30 Days Term
0
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5.

Net of Fees and Change in Capital Value (Not Annualised)

FUNDS MANAGERS PERFORMANCE FOR MONTH - NET OF FEES (NOT ANNUALISED)

30 Days Term

4.00%

3.50% A
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Credit
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6. FUND MANAGERS - DETAILED INFORMATION
Fund Fund
Percentage of Managers Managers
Total Fund Balance end Balance end
Managers of Previous of Current Distribution for Coupon
Fund Credit Rating | Current Month month month Month/Quarter Paid
AMF Yield
Fund AAA 3.73% $1,100,668 $1,104,174 $3,506 Monthly
ANZ Cash Plus AA 2.98% $878,134 $883,572 $5,439 monthly
LGFS -
Enhanced Cash n/a 18.79% $5,552,291 $5,567,374 $8,004 Quarterly
LGFS - FOCF AA- 38.33% $11,321,181 $11,355,855 $34,675 Monthly
Macquarie IP A 36.17% $10,483,907 $10,716,383 $0 Quarterly
Total 100% $29,336,181 $29,627,359 $51,622
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7. DIRECT SECURITIES
Counterparty/ % Return on
Investment Type Final Maturity Product Name Face Value Market Value Face Value | Credit Rating
Merrill Lynch Zero
Bond 22/01/2018 Coupon Bond 2,000,000.00 2,160,000.00 7.18 AA
Bond 08/11/2011 ANZ 1,000,000.00 1,036,930.00 5.15 AA
Bond 22/04/2013 ANZ 1,000,000.00 1,085,970.00 8.65 AA
Bank of
Bond 02/12/2010 Queensland 1,500,000.00 1,505,340.00 5.55 BBB+
Bank of
Bond 02/12/2010 Queensland 1,000,000.00 1,003,560.00 6.00 BBB+
Bond 24/09/2012 Westpac 1,000,000.00 1,054,380.00 4.90 AA
Bond 24/09/2012 Westpac 1,000,000.00 1,054,380.00 5.15 AA
FRN 17/08/2010 ANZ 1,000,000.00 974,975.00 3.40 AA
FRN 20/07/2010 CBA 1,000,000.00 990,124.91 3.38 AA
FRN 21/01/2011 CBA 1,000,000.00 996,967.86 3.60 AA
FRN 21/01/2011 CBA 2,000,000.00 1,993,935.72 3.60 AA
FRN 17/04/2012 CBA 1,000,000.00 1,007,871.40 4.90 AA
FRN 23/11/2012 Deutsche Bank 1,000,000.00 845,972.00 4.14 A+
FRN 24/01/2011 Macquarie/HSBC 2,000,000.00 1,853,602.15 3.71 A
FRN 08/03/2012 Members Equity 2,000,000.00 1,708,020.00 4.29 BBB-
FRN 26/11/2010 NAB 2,000,000.00 2,006,645.60 3.56 AA
FRN 22/07/2010 Westpac 1,000,000.00 984,820.00 4.09 AA
ABS = Asset Backed Security Total 24,500,000.00| 22,263,494.64 4.78
Bond = Fixed Rate Bond
CDO = Collaterised Debt Obligation
FRN = Floating Rate Note
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8. TERM DEPOSITS
INCOME
RECEIVABLE
Lodged or Rolled DUE Counterparty PRINCIPAL TERM % Yield ON MATURITY
National Australia
05-May-09 05-Aug-09 Bank 2,000,000.00 90 4.090 20,169.86
01-Jul-09 22-Sep-09 Suncorp Metway 4,000,000.00 83 4.370 39,749.04
Heritage Building
07-Jul-09 06-Oct-09 Society 1,000,000.00 91 4.450 11,094.52
09-Jun-09 07-Oct-09 Suncorp Metway 1,000,000.00 120 4.450 14,630.14
13-Jul-09 12-Oct-09 LGFS 2,000,000.00 91 3.820 19,047.67
01-Jul-09 13-Oct-09 Westpac Bank 4,000,000.00 104 4.450 50,717.81
22-Jul-09 20-Oct-09 Westpac Bank 4,000,000.00 90 4.440 43,791.78
28-Apr-09 28-Oct-09 CBA 910,250.00 183 5.865 26,766.21
08-Jul-09 10-Nov-09 ANZ 2,000,000.00 125 4.200 28,767.12
Bank of
10-Jun-09 15-Dec-09 Queensland 1,000,000.00 188 4.550 23,435.62
01-Jul-09 21-Dec-09 Westpac Bank 5,000,000.00 173 4.570 108,302.74
27-May-09 27-May-10 |ANZ 2,000,000.00 365 4.450 89,000.00
Members Equity
07-Jul-09 05-Oct-10 Bank 1,000,000.00 182 4.600 22,936.99
Elders Rural
17-Feb-09 16-Feb-11 Bank 1,000,000.00 729 4.620 92,273.42
Adelaide Bendigo
17-Feb-09 17-Feb-11 Bank 2,000,000.00 730 4.700 188,000.00
12-Nov-08 16-Nov-11 Investec Bank 1,000,000.00 1099 6.880 207,153.97
Bank of
05-Feb-09 05-Aug-09 Queensland 3,000,000.00 180 4.900 72,493.15
Adelaide/Bendigo
11-Mar-09 11-Aug-09 Bank 2,000,000.00 153 4.250 35,630.14
Bank of
27-May-09 25-Aug-09 Queensland 3,000,000.00 90 4.250 31,438.36
27-May-09 25-Aug-09 IMB 1,000,000.00 90 4.500 11,095.89
27-May-09 01-Sep-09 Bankwest 1,000,000.00 97 4.250 11,294.52
Bank of
01-Apr-09 25-Sep-09 Queensland 2,000,000.00 177 4.500 43,643.84
02-Apr-08 01-Apr-11 Suncorp Metway 3,000,000.00 1095 8.300 747,000.00
28-May-09 30-May-11 LGFS 5,000,000.00 730 4.180 418,000.00
12-Now-08 11-Nov-11 Suncorp Metway 4,000,000.00 1094 6.880 824,846.03
19-May-09 18-Nov-11 IMB 1,000,000.00 912 4.360 108,940.27
29-Jul-09 19-Jan-10 Westpac 4,000,000.00 174 4.600 87,715.07
29-Jul-09 27-Oct-09 Westpac 1,000,000.00 90 4.440 10,947.95
63,910,250.00 4.783
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9. MONTHLY COMPARISON OF TOTAL FUNDS INVESTED
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Note: From August 2008 includes net managed funds distributions, term deposit accrued interest & direct security accrued coupons
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Monthly Yield by Category Compared to Benchmark
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Overnight Managed Direct Term Deposits Benchmark 30
Money Market Funds Securities Day UBS Bank
Investments Bill Index
11. PERFORMANCE BY CATEGORY
Above/(Below )
30 day BBSW

Category Face Value Market Value | Average Yield | Benchmark
Owernight Money Market $4,600,000.00| $4,600,000.00 2.95% -0.22%
Managed Funds $29,627,358.59| $29,627,358.59 9.55% 6.38%
Direct Securities Investments $24,500,000.00| $22,263,494.64 4.78% 1.61%
Term Deposits $63,910,250.00| $63,910,250.00 4.78% 1.61%
Benchmark 30 Day
UBS Bank Bill Index $122,637,608.59($120,401,103.23 3.17%

12. EcoNomic COMMENTARY

Global Economy

The International Monetary Fund (IMF) now believes the global economic rebound next
year will be stronger that it forecast in April as the financial system stabilises and the
pace of economic contraction in the US and Japan moderates. The world economy is
expected to expand 2.5% in 2010, compared with the previous forecast of 1.9% growth.
These predictions may prove too optimistic and it will be interesting to review the IMF
predictions at the end of 2010.

The US economy is showing tentative signs of stabilisation and the decline in housing
activity appears to have moderated, according to US Reserve Bank Chairman Ben
Bernanke. The worst US economic slump since the Great Depression abated in the June
2009 quarter as government spending programs stimulated the economy. The US
unemployment rate reached 9.5% in June.
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Domestic Economy
The Reserve Bank of Australia (RBA) left interest rates unchanged at 3% pa at its 4
August meeting, citing further "stabilisation in global financial markets and an improved
economic outlook."

"The Board's judgement is that the present accommodative setting of monetary policy is
appropriate given the economy's circumstances” (source: Governor Glenn Stevens
Reserve Bank of Australia).

The RBA's signalled the cash rate easing bias may soon switch to a neutral or tightening
bias as revived consumer credit expansion and overheated housing markets raise
concerns.

Australian banks commenced a "defacto" interest rate tightening cycle by not fully
passing on RBA cash rate cuts earlier in 2009. The banks continue to ration credit to the
business sector in anticipation of rising loan defaults and insolvencies.

Council's Investment Portfolio Performance

Council's Investment Portfolio out-performed the 3.17% 30 day UBS bank bill index
during July. Coincidentally, bonds and term deposits provided the same 4.78% average
return for the month. Managed funds returned on average 9.55% for the month after
posting negative returns earlier in 2009, highlighting the current volatile nature of
managed fund investments.

Historically, Council's Investment Portfolio starts each financial year with a reduced
overall balance, then builds as excess rate income and developer contributions are
invested throughout the year. This may not be the case during the 2009/10 financial year
as Council's income from all sources is expected to reduce while loan repayments
increase.

An indication of Portfolio performance is provided by totalling investment income for the
month and disregarding changes in capital values. Council had $120,401,103 invested
as at 31 July, 2009 and the accrued net return on these funds was $387,337 or 2.68%

annualised for the month.
Source: Oakvale Capital Limited
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13. INVESTMENT SUMMARY AS AT 30 APRIL 2009

GENERAL FUND

COLLATERISED

DEBT

OBLIGATION 0.00

COMMERCIAL

PAPER 0.00

CORPORATE

FIXED RATE

BONDS $8,900,560.00

FLOATING

RATE NOTES $13,362,934.64

ASSET

BACKED

SECURITIES 0.00

FUND MANAGERS 5,139,113.87

TERM DEPOSIT - LOAN 104 OFFSET 910,250.00

TERM DEPOSITS 33,000,000.00

CALL ACCOUNT 4,600,000.00/ 65,912,858.51

WATER FUND
TERM DEPOSITS 25,000,000.00
FUND MANAGERS 21,929,039.97| 46,929,039.97
SEWERAGE FUND

TERM DEPOSITS 5,000,000.00

FUND MANAGERS 2,559,204.75 7,559,204.75
TOTAL INVESTMENTS 120,401,103.23

It should be noted that the General Funds investments of $65 million are not available to
be used for general purpose expenditure. It is virtually all restricted by legislation and
council resolution for such purposes as unexpended loans, developer contributions,
unexpended grants and various specific purpose reserves such as domestic waste, land
development and employee leave entitlements.

All Water and Sewerage Fund investments can only be expended in accordance with
Government regulation and Council resolution.

Statutory Statement - Local Government (General) Regulation 2005 Clause 212
| certify that Council's investments have been made in accordance with the Local

Government Act 1993, the Local Government (General) Regulations and Council's
investment policies.

Chief Financial Officer
(Responsible Accounting Officer)

LEGAL/RESOURCE/FINANCIAL IMPLICATIONS:

Nil.
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POLICY IMPLICATIONS:

Nil.

UNDER SEPARATE COVER/FURTHER INFORMATION:

To view any "non confidential" attachments listed below, access the meetings link on Council's website
www.tweed.nsw.gov.au or visit Council's offices at Tweed Heads or Murwillumbah (from Friday the week
before the meeting) or Council's libraries (from Monday the week of the meeting).

Nil.
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b39 [TCS-CM] Corporate Quarterly Report - April to June 2009 Incorporating
the 7 Year Infrastructure & Services Plan

ORIGIN:

Corporate Governance

SUMMARY OF REPORT:

The Corporate Quarterly Report for the period 1 April to 30 June 2009 is presented for
consideration by Council.

This report details the progress for the period 1 April to 30 June 2009 on activities
identified to be undertaken during 2008-2009 in the 2008-2011 Management Plan
including progress on the 7 Year Infrastructure & Services Plan.

RECOMMENDATION:

That Council receives and notes the Corporate Quarterly Report including
progress on the 7 Year Infrastructure & Services Plan for the period 1 April to
30 June 2009.
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LEGAL/RESOURCE/FINANCIAL IMPLICATIONS:
Nil.
POLICY IMPLICATIONS:

Nil.

UNDER SEPARATE COVER/FURTHER INFORMATION:

To view any "non confidential" attachments listed below, access the meetings link on Council's website
www.tweed.nsw.gov.au or visit Council's offices at Tweed Heads or Murwillumbah (from Friday the week
before the meeting) or Council's libraries (from Monday the week of the meeting).

Nil.
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